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CONFIDENTIAL OTTAWA 3029 

E.O. 11652: GDS 
TAGS: EFIN SCUL CA 

SUBJECT: GOC CONSIDERS TERMINATION OF TIME'S ADVERTISING TAX 
EXEMPTION 

REF: OTTAWA 2879 

1. AS INDICATED IN PARA THREE OF REFTEL, TIME CANADA FACT 
SHEET ON ITS FINANCIAL SITUATION WAS HAND-DELIVERED ON 
SEPTEMBER 17 UNDER COVER OF LETTER SIGNED BY TIME CANADA 
LTD. PRESIDENT STEPHEN LARUE TO EVERY MEMBE OF CABINET 
INCLUDING PRIME MINISTER TRUDEAU. NEXT STEP WILL PRE- 
SUMABLY BE REQUEST FOR INTERVIEW WITH TRUDEAU. ACCORDING 
TO OTTAWA BUREAU CHIEF WILLIAM MADER (WHO PROVIDED EMBASSY 
WITH COPIES SEPTEMBER 18). THERE HAS AS YET BEEN NO RE- 
ACTION OR LEAK. 

2. GIST OF FACT SHEET IS THAT TIME'S CANADIAN ADVERTISERS 
ACCOUNTED FOR NET ADVERTISING REVENUES OF ABOUT $6 MILLION 
IN 1973. HAD TIME CANADA BEEN DEPRIVED OF THIS REVENUE, 

THE MAGAZINE WOULD HAVE SUSTAINED A DEFICIT OF $2 MILLION 
FOR THE YEAR (INSTEAD OF A PROFIT OF ABOUT $1 MILLION). 

TIME IS NOT PREPARED TO SUBSIDIZE A DEFICIT. FACT 

SHEET ALSO LISTS INCOME WHICH CANADA WOULD LOSE IF TIME 

FOLDED: ABOUT $1 MILLION IN CORPORATE INCOME TAXES, 

$1 MILLION IN WAGES, $5 MILLION TO SUPPLIERS, $1 MILLION 
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TO ADVERTISING AGENCIES FOR COMMISSIONS. ETC. 
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3. COPIES OF LETTERS AND FACT SHEET POUCHED TO EUR/CAN. 

PORTER 
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